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STATEMENT BY THE ORGANISATION'S MANAGEMENT

We, the undersigned, onbehalf of the'management of Friends-International Lao (Peuan Mit) do
hereby state-that, in orrr opinion, the accompanyrng financial statements which comprise the
statement of financial position as at 91 December zorg and the statement of income and
expenditure for the year then ended as set out on pages 6 to 7 are prepared, in all material
respects, in accordance with the basis of preparation and the accounting policies described in
Note z to the financial statements.

On behalf of the management:

%u
Country Program Director
Date: zo November zozo

Ms. Phouthasone Phongsawanh
Finance Manager
Date: zo November 2o2o
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INDEPENDENT AUDITORS REPORT

Ouropinion

In our opinion, the financial statements of Friends-International Lao - Peuan Mit (the
Organisation) have been prepared, in all material respects, in accordance with the accounting
policies described in Note z to the financial statements.

Whatwehaveaudited

The Organisation's financial statements comprise:

. The statements of income and expenditures for the year ended 3r December 2oLg;

. The statement of financial position as at 3t December zorg; and

. The notes to the financial statement, which include a summary of significant accounting
policies.

Basisforopinion

We conducted our audit in accordance with the International Standards onAuditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for
the audit of the financial statements section of our report.

We believe that the audit evidence we've obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence (

We are independent of the Organisation in accordance with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code). We has
fulfilled our other ethical responsibilities in accordance with IESBA Code.

Emphasis of matter - Basis of accounting and rrcstriction on disFibution and use

We draw attention to Note z to the financial statements, which describes the basis of accounting.
The financial statements are prepared in accordance with the accounting policies described in
Note z to the financial statements. As a result, the financial statements may not be suitable for
another purpose.

Our report is intended solely for the orgainsation and donors and shouldn't be distributed to or
used by parties other than the organisation and donors. Our opinion isn't modified in respect of
this matter.

i, Pri"ewatn houseCoopers (Lao) SoIe C,ompang Limited. 4h Floor, ANZ Commercial Building, 39 Lane Xang Auenue,
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The Director's responsibilities for the financial statements

The Director is responsible for preparing these financial statements in accordance with the basis
of accounting described in Note z, and for such internal control as the Organisation's
management determines is necessaryto enable preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the Organisation's
abilityto continue as a going concern, disclosing, as applicable, matters relatedto going concern,
and using the going concern basis of accounting unless management either intends to liquidate
the Organisation or to cease operations, or has no realistic alternative but to do so.

Auditofs responsibilities for the audit ofthe financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
isn't a guarantee that an audit conducted in accordance with International Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with the International Standards on Auditing, exercised
professional judgment and maintained professional skepticism throughout the audit.
We also:

' Identified and assessed the risks of material misstatement of the financial statements,
whether due to fraud or error, designed and performed audit procedures responsive to
those risks, and obtained audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

' Obtained an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Project's internal control.

' Evaluated the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

' Concluded on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's ability
to continue as a going concern. If we concluded that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modift our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Project to cease to continue as a going concern.
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I i PricetuaterhouseCoopers (Lao) SoIe Compang Limited. 4th Floor, ANZ Commercial Buildinq, 33 Lane Xans Auenue,
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Auditot's responsibilities for the audit ofthe financial statements (Continued)

We've communicated with management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

I For PricewaterhouseCoopers (Lao) Sole Company Limited

Vientiane Capital, tao PDR
-l Date: zo November zozo
J
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i PricewaterhouseCoopers (Lao) SoIe Company Limited. 4th Floor, AI,{Z Commercial Building, 33 Lane Xang Avenue,
PO Box Zoo1,Vientiane Lao DPR, Telephone : + 856 zt zzz7t8-g, Facsimile: + 856 zt 222723' www.nuc.ccntfla
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Friends-International Lao - Peuan Mit
Statement of Income and Expenditures

ended 3r Decembe

Notes
20L9
I.AK

zorS
I-AK
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10

11
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Income
Funds received from donors
Private donations
Other income
Internal funding
Training Income
Total income

Expenditures
Personnel
Direct costs
Equipment
Indirect costs
Capacitybuilding / Monitoring and evaluation
Coordination / management monitoring
Other Business costs
Headquarter support fees
ChildSafe Alliance Partner Sub-Grants

Total expenditures

3,217,O99,34L
L37,22L,519
8o,7o8,355

666,556,8oo
r,543,368,6c,4

_s,941,981,619_

2,743,82t1245
L,O52,3OO,975

g4,zz8,ooo
9o4,916375
69,845,5oo
t9,473,t38

t,o2t,577,698
t86,74o,o34
55,O2O,OOO

4,49o,88S,8S8
13,o93,58o

7,737,4L4
13O,925,557

t,ggt,z7z,87o

-gags,D-,27e

2,6oo,86o,439
9r8,383,662
85,58o,5oo

638,ror,896
t97,293,899

7,442,tOO
797,5r8,59t
245,854,79t_

6 rto7 19zz1965 5r43o 1995,878

.t

-

/

E

Ms. Phouthasone Phongsawanh
Finance Manager
Date: zo November zorg

I  € l
e l

,S/'

r 
The accompanAing notes onpages 8 to ztform anintegralpart of thesefinancial stQtements.



Friends-International Lao - Peuan Mit
Statement of Financial Position
As at gr December 2019

Notes
20t9
I.AK

zorS
I-AK

Assets
Cash on hand
Cash at banks
Other current assets
Total assets

Liabilities
Other payables
Total liabilities

Fundbalance
Opening
Surplus of income over expenses

Total liability and fundbalance 767rogzr93z t;4Lg14211406

t2
13

42,84t,6oo
336,o9t,973
888,r59,959

767ro9zr93z

95L,969,737
35119691737

878,o9t,54o
(462,968,945)

76,7t5,6oo
t,oz5,g7z,7g8

t47,339,o68
Lt?-A2L'4O6

B7t,gzg,866
gjtrgzgrS66

275,L72,L39
6oz,9t9,4ot
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Ms. Phouthasone Phongsawanh
Finance Manager
Date: zo November zorg

Country Program Drrector
Date: zo November zorg

The accompanuinq notes on pages g 7s il form an integral part of these financial sta.tements'
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Friends-International Lao - Peuan Mit
Notes to the Financial Statements
Forthe year ended 3r December zorg

a

a

a

from engaging in dangerous or harmful activities'

Ontr.u.f,, 
".upport 

chifldren, youth and families living and working on the streets and

engaged in iliegal activities.
peuan Mit Centres: Run centres (day and night) that respond clearly to the needs

and desires expressed by marginaiizla cnldien and youth and provide protection,

care and support leading to their social reintegration'

Social Reintegration arid Job Placement: Provide reintegration services such as

r.ttoof reintefratio" fot children, famrly reintegration and job reintegration for

youth and caregivers."support 
children to access education and remain in school

provide vocational trainirig in social business environments.

Support young people urri pur..tts/caretakers to access vocational training and

suJtlinable and dignified employment.
Ensure the sustainability of the-program through close collaboration and capacity

building of relevant Lao authorities or Government partners.

Op.rutJ*ith best practices, using Standards of Procedures and tools and share best

practice methodologies.^R.irrfor." 
the overill capacity of Lao professionais working in the program to

become a best practice model in Laos and in the region'

Engage the community around th9 marginalized.children,_y9n+ and families to

*pp|tt the Program activities, actively p-rq!ec! cJr]ldren and their ability to report

,it'*tior6 of risll and abuse using ttre 
-CfrlaSafe 

Movement material and processes

Orgainisation background

Since 1gg4, Friends-International (the Organisation). has been running projects

*orfa*ia" for and *iitt *utginalized .itildr.n, youth and their families providing creative

and innovative services ."pio.ti"g their sociai ieintegration. Friends-International works

;th ;;;ginalired.ttildt"tt-uttd y5.uih in a developm!{{.-and sustainable perspective in

ac"ordanle with the Convention-of the Rights of the child (UN-CRC).

Building a Sustainable marginalized children, youth-and families' projggt in Laos PDR

Implementation and C.p".tty Building (the Pioject) has operations in V. ientiane Capital

u"i i"u"g nrabang-pro.;nce"Lao pD{ with cooperation between the Ministry of Labour

unJ So.iuT WeHare"and Friends-Internationd. The Government of the Lao PDR initially

upptou.a the ProjJ i.o* zoo4 until zorr; the Memorandum of Understanding has

il6;;d;"ltyU..tt renewed for another pe-riod of five years and ended on 15 March zor8'

On rz December ,-iri, tfr" prosrum has been renew-ed until 3r Decem-bet 2o2g by the

;;;;;."i of Lao piln. r"tttr"iit i. also agreed in Memorandum of Understanding MoU

lOUjective z, section ,i.ol tir"t all income ind profits from vocational trainings and shops

*itt"U. tp.tti in the Project activities and are exempted from income tax'

The specific objectives are:

. Prevention: Prevent children, youth and families from moving to the streets and

a

a

a

./



Friends-International Lao - Peuan Mit
Notes to the Financial Statements
For the year ended 3r December 2org

I

J

J

-

J

Significant accounting policies

A. Basis of preparation

The financial statements are prepared in accordance with a modified cash receipts
and disbursements basis of accounting. Under this basis of accounting, income is
recognized when funds are received payments are made rather than when they are
incurred, except for the following treatment:

. Advances are initially recognized as a current asset in the Statement of
Financial Position. Upon liquidation with supporting documents, the balances
are expensed in the Statement of Income and Expenditure.

o Deposits to suppliers, Ioans to staff and other advances are recorded as
Accounts Receivables in the Statement of Financial Position until these
balances are settled.

. Salary tax payable withheld from staff salaries is recorded as Taxation Payable
in the Statement of Financial Position until payments have been made to
relevant Tax Authorities.

. Credit Sales are recorded when incurred as an Accounts Receivable until paid.

B. Foreigncurrencytranslation

The financial statements are expressed in the LAK currency. Transactions in
currencies other than l,AK are converted to l,AK at the rate of exchange ruling at the
transaction dates. Monetary assets and liabilities in currencies other than LAK are
converted to l,AK at the rate of exchange ruling at the Statement of Financial
Position date. Differences on exchange are included in the Statement of Income and
Expenditure.

C. FixedAssets

Fixed assets are expenddd in full in the Statement of Income and Expenditure in the
year of acquisition; accordingly, fixed assets are not recognized in the statement of
financial position at the end of the year, but are recorded in an Asset Register.

D. Income

Income from Training businesses:

Revenue from sales is recognised when the following conditions are satisfied:

. the Organisation has transferred to the buyer the significant risks and rewards
of ownership of the goods;

o the amount of revenue can be measured reliably;
. it is probable that the economic benefits associated with the transaction will

flow to the Organisation; and
. the costs incurred or to be incurred in

measured reliably.

Income from donors:

respect of the transaction can be

Income from donors are recognised when cash is received and credited to the
Organisations' bank account



Friends-International Lao - Peuan Mit
Notes to the Financial Statements
For the year ended 3r December zoag

Significant accounting policies. (continued)

E. Other cunent assets

Advance

Advances are included in the aggregated Statement of Financial Position when cash
is disbursed. When the advances are liquidated and approved, the related expenses
are recognised in the aggregated Statement of Income and Expenditure.

Any long outstanding and uncollectible advances are written-off and the resulting
expenses are recognized as expenditures in the Statement of Income and
Expenditures.

Accounts receivable

Other accounts receivable are initially recognised at the invoice value of the
consideration received or receivable and subsequently measured at the remaining
amount less any allowance for doubtful receivables based on a review of all
outstanding amounts at the year end. The amount of the allowance is the difference
between the carrying amount of the receivable and the amount expected to be
collectible. Bad debts are written-off during the year in which they are identified and
recognised in the Statement of Income and Expenditures.

Leases

Leases are classified as operating leases. Payments made under operating leases (net
of any incentives from the lessor) are charged to the Statement of Income and
Expenditures on a straight-line basis over the period of the lease.

10



Friends-International Lao - Peuan Mit
Notes to the Financial Statements
For the year ended 3r December 2oLg
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g. Funds receivedfrom donors

WISE Sarl (Swiss Philanthropy Foundation)
Kadoorie Foundation
Caritas (Australia)
UNICEF Laos
Global Development Group/Spellbrook

Foundation
Save the Children Laos*
Small Steps Project
Intrepid Foundation/Geckos Pty
Gisela Stichting
Luxembourg Development Cooperation
Ami(e)s
Responsible Travel
British Embassy"
European Union**
Friends France***
The Czech Republic Official Development

Assistance**
Friends-International Cambodia (Teresa Orr)*xx

2019
I.AK

2()18
I.AK

9o7,657,O8O
586,842,454
37L,990,534
316,112,118

279,43O,35O
216,ooo,ooo

L55,377,253
151,135,4O3

tzz,967,zoo
too,378,zoo

44,L32,400
15,694,8oo

9,381,55o

885,5o6,3oo
967,7to,696
87s,ss687s
4L9,43O,727

225,6oo,655

122,271,942
2t3,693,944
tz4,o6t,9o8
29o,483,294
68,334,ooo
t4,o87,6oo

226,469,2o4
t5z,8oo,796

r8o,814,rr6
124,L25,OOO

4.

gr2LTroggrg4r 4r49o,88b,8b8

" These are new donors who supported the below projects:

- "Adolescent girls and young women in Vientiane and Luang Prabang have access to
support groups, economic opportunities, and feel protected" (Save the Children)

- "School Reintegration and English Training for Marginalized Youth and Girls in
Vientiane and Luang Prabang" (British Embassy)

** Contracts for these donors ended, therefore no new funds received in zor9.

*** No new donations received in zorg

Interrral funding

Internal funding refers to the fund received from Friends-International Head Quarters in
Cambodia USD 79,329 or equivalent to L,AK 666,556,8oo.

-

11
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Friends-International Lao - Peuan Mit
Notes to the Financial Statements
For the year ended 3r December 2org

€ b. Training Incomes

-

4

.a

!a

-

-

4

-

-

-

-

-

-

-

-

E

-

20L9
I-AK

zorS
I,AK

Khaiphaen Vocational Training (VI) Restaurant x

Mini-Makphet & Let's EatVT Restaurant
Mechanics Vocational Training
Friends N Stuff Khaiphaen
Friends N StuffMakphet
Cookbook (from Honeybees to Pepperwood)

L,225,9L9,OO4
r14,58o,6oo

2L,577,OOO
17,839,ooo
t7t,465,5OO
L3,748,OOO

t,2L6,Lo4,L7o
r8,98o,ooo
2O,14O,5OO
z5,8o9,ooo
84,734,2oo
25,5O5,OOO

tr'6'rtzgrto4 trggtrzTzrSTo

" This is the revenue from food and beverage sold to customers during the year.
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Friends-International Lao - Peuan Mit
Notes to the Financial Statements
For the year ended 3r December 2org

1

I

-

a

3

E

7. Direct costs

Hygiene costs
Medical costs
Information, Education and Communication (IEC)

material
Clothing for beneficiaries
Non-formal educational materials
Food/Drink for Beneficiaries *

Family' Support
Harm reduction materials
Centre supplies
Other activity costs
Family Reintegration Travel
Recreational activity support
Outreach materials
School reintegration support
Vocational training materials
Job Placement Support
ChildSafe Materiais/Activities
Family income generation support
Staffuniforms
Foster Care Families

" This is food and drink for the beneficiaries during the year.
f

58,614,000 16,899,500
r.ro52r300rg75 918,383,662

20L9

I.AK

2018

I.AK

4L,605,OOO
73,782,ooo

141,1O5,OOO

84,6oz,ooo

6te,ooo 1,989,ooo
1O,3O2,OOO 20,764,ppp1
tr,849,5oo t4,22o,ooo

972,949,500 3og,ZS9,Soo
32,O59,OOO IS,424,SOO

-  27O,OOO

49,969,000 6z,48t,goo
L7,o59,ooo ro,456;ooo
4o,847,9oo r7,748,ooo
27,688,o39 25,558,5oo

7,35L,OOO 4,O34,OOO
106,858,000 ro7,S4;,ooo

38p82,44o g4,478,162
tt7,9oS,ooo z5,76o,ooo

6,439,ooo r,22o,ooo
34,776,ooo 2g,S2g,ooo
3,25O,OOO 1,S4O,OOO
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Friends-International Lao - Peuan Mit
Notes to the Financial Statements
For the year ended gr December z,oag

10. Headquarter support fees

\4TSE Sarl (Swiss Philanthropy Foundation)
Caritas (Australia)
Spellbrook Foundation
Intrepid Foundation/Geckos Pty

Gisela Foundation
Ami(e)s
Friends France
Gisela Stitching
Luxembourg Development Cooperation
Responsible Travel
Friends-International (Teresa Orr)

2019
I-AK

zorS
I-AK

78,6oo,oo8
33,465,L98
z8,6zt,348
3o,86tg7z
11,181,815

4,OtO,2g2

57,219,303
42,OgO,gg4

,4,418,r51
rt,z78,355

3O,7OO,8OO
2,t88,847

rr,284,o88
y^86rT4orog4 245r854179r

This represents management support paid to the headquarters Friends-International
Headquarters for its support by Executive Director, International Coordination (Finance,
Communications, HR, Design, Social Services, Grants & Fundraising), strategic planning
and implementation support, branding and website maintenance, technical support for
Child Protection, Vocational Training & Employment, Education, proposal-writing etc.
The charges ranged from roo/o - LS% of approved budget.

1r. ChildSafe Alliance Partner Sub-Grants

This is sub-grant given to the Association for Protect and Promote Good Lives to Children
(APPREN). APPREN is a Child$afe Alliance partner implementing the project "seeds for
training and small business to beneficiaries in community". They were sub-granted L,AK
S5,o2o,ooo, with the support of Save the Children.



Friends-International Lao - Peuan Mit
Notes to *re Financial Statements
For the year ended 3r December z.org

Lz.. Cash at Banks

Cash at bank
Donor:

Office account
LAK
USD

Business:
Business account
LAK
USD

Donor BankAccount
LAK

2019
I,AK

eorS
I.AK

99,457,O77
5,777,325

tgz,t87,o95
93,524,376

5,145,50O

LL27,79O,LLg
618,697,447

t92,473,962
5L,324,2LO

4t,o87,ooo

996,ogt,g7g troz'r37zr738

rR
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Friends-International Lao - Peuan Mit
Notes to the Financial Statements
For the year ended 3r December z.otg

15. Subsequentevents

The COVID-I9 outbreak has developed rapidly in zozo, with a significant number of
infections. Measures taken by various governments to contain the virus have affected
economic activity. The Project have taken a number of measures to monitor and prevent
the effects of the COVID-I9 virus such safety and health measures for people (like social
distancing and working from home) securing the supply of materials that are essential to
the operations and services for beneficiaries.

From z8 March to 3 May 2o2o, the Government implemented the modified lockdor+n of
the country, and closure of schools and vocational training centres, as well as its borders
in order to limit the spread of the pandemic.

This also impacted the organisation, who had to stop some of its activities such as the
vocational training restaurants during that period. Even after the lockdown ended, the lack
of tourism also impacted the ability to earn sufficient income. This has meant increased
efforts to secure donor funding to support the organisations services to its beneficiaries.

As at reporting date there is no COVID-19 case in Lao PDR, the Organisation operate their
work normally and has no significant events occurring up to the audit report date.
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